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June Live Cattle Put Option Opportunity
Today's Date Live Cattle Put Options
Forward Contract Opportunity 40,000 Lbs per Put Option $1 price = $400
July Futures Price $ 128.00 1,400 Lbs per Head
Today's Basis - for delivery $ (2.00) 28.6 Head per Option
Forward Contract Price $ 126.00
Put Option Opportunity Using June 12  Cattle Put Options  Expiration June 01
Strike Price $ 12800 $ 127.00 $ 126.00 $ 12500 $ 12400 $ 123.00 $ 122.00
Less Premium Cost $ (3.28) $ (2.83) $ (2.43) $ (2.08) $ (2.78) $ (2.53) $ (2.33)
Less Transaction Cost $ 0.17) $ 0.17) $ 0.17) $ 0.17) $ 0.17) $ 0.17) $ (0.17)
Futures Floor $ 12456 $ 12401 $ 12341 $ 12276 $ 12206 $ 121.31 $ 120.51
Less Expected Basis $ (2.00) $ (2.00) $ (2.00) $ (2.00) $ (2.00) $ (2.00) $ (2.00)
Expected Minumim Cash
Price $ 12256 $ 12201 $ 12141 $ 120.76 $ 120.06 $ 11931 $ 11851
Revenue Per Head Protected
Estimate of 14.0 CWT $1,716 $1,708 $1,700 $1,691 $1,681 $1,670 $1,659

Futures "Trade off point" above this point the put strategy nets more than the forward sale
[ $ 131.28 $ 130.83 $ 130.43 $ 130.08 $ 129.78 $ 129.53 $ 129.33 |

Outcomes over arange of futures prices

Range of Prices Expected Cash Prices at Various Futures Prices
$138.00 $132.56 $133.01 $133.41 $133.76 $134.06 $134.31 $134.51
$137.00 $131.56 $132.01 $132.41 $132.76 $133.06 $133.31 $133.51
$136.00 $130.56 $131.01 $131.41 $131.76 $132.06 $132.31 $132.51
$135.00 $129.56 $130.01 $130.41 $130.76 $131.06 $131.31 $131.51
$134.00 $128.56 $129.01 $129.41 $129.76 $130.06 $130.31 $130.51
$133.00 $127.56 $128.01 $128.41 $128.76 $129.06 $129.31 $129.51
$132.00 $126.56 $127.01 $127.41 $127.76 $128.06 $128.31 $128.51
$131.00 $125.56 $126.01 $126.41 $126.76 $127.06 $127.31 $127.51
$130.00 $124.56 $125.01 $125.41 $125.76 $126.06 $126.31 $126.51
$129.00 $123.56 $124.01 $124.41 $124.76 $125.06 $125.31 $125.51
$128.00 $122.56 $123.01 $123.41 $123.76 $124.06 $124.31 $124.51
$127.00 $122.56 $122.01 $122.41 $122.76 $123.06 $123.31 $123.51
$126.00 $122.56 $122.01 $121.41 $121.76 $122.06 $122.31 $122.,51
$125.00 $122.56 $122.01 $121.41 $120.76 $121.06 $121.31 $121.51
$124.00 $122.56 $122.01 $121.41 $120.76 $120.06 $120.31 $120.51
$123.00 $122.56 $122.01 $121.41 $120.76 $120.06 $119.31 $119.51
$122.00 $122.56 $122.01 $121.41 $120.76 $120.06 $119.31 $118.51
$121.00 $122.56 $122.01 $121.41 $120.76 $120.06 $119.31 $118.51
$120.00 $122.56 $122.01 $121.41 $120.76 $120.06 $119.31 $118.51
$119.00 $122.56 $122.01 $121.41 $120.76 $120.06 $119.31 $118.51
$118.00 $122.56 $122.01 $121.41 $120.76 $120.06 $119.31 $118.51
$117.00 $122.56 $122.01 $121.41 $120.76 $120.06 $119.31 $118.51
$116.00 $122.56 $122.01 $121.41 $120.76 $120.06 $119.31 $118.51

(an equal opportunity provider) The information contained herein was obtained from sources believed to be reliable, but cannot be guaranteed. All examples given are
strictly hypothetical and neither the information, nor any opinion expressed, constitutes a solicitation to market commaodities,to buy or sell futures, or options on futures.
Past performance and results are not indicative of, nor do they guarantee, future performance. Commodity marketing has inherent risks. Trading and/or marketing
decisions, as well as any gains or losses thereof, are the sole responsibility of the commodity owner, producer, and/or account holder. Minnesota West Ag. Services, LLC,
it's principals and employees assume no liability for any use of any information contained herein. Reproduction or rebroadcast without authorization is forbidden
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